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WARNING 


THIS MATERIAL CONTAINS INFORMATION AFFECT- 
ING THE NATIONAL DEFENSE OF THE UNITED STATES 
WITHIN THE MEANING OF THE ESPIONAGE LAWS, 
TITLE 18, U.S.C., SECTIONS 793 AND 794, THE TRANSMIS- 
SION OR REVELATION OF WHICH IN ANY MANNER TO 
AN UNAUTHORIZED PERSON IS PROHIBITED BY LAW. 


These biweekly reports on “Sino-Soviet Bloc Economic Ac- 
tivities in Underdeveloped Areas” are prepared and issued 
by a Working Group of the Economic Intelligence Commit- 
tee, including representatives of the Departments of State, 
the Army, the Navy, th Air Force, Commerce, and Agricul- 
ture; the International Cooperation Administration; the 
Office of the Secretary of Defense; and the Central Intelli- 
gence Agency. Their purpose is to provide up-to-date fac- 
tual information on significant developments in the eco- 
nomic relations of Sino-Soviet Bloc countries with under- 
developed countries of the Free World. The EIC-R—14 series 
of reports, under the same title, provide periodic summaries 
and analytical interpretations of these developments. 


Printed and Disseminated by 
Central Intelligence Agency 
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Summary of Events* 
17 - 30 July 1959 


The government of India announced on 29 July that it had accepted 
a credit of $378 million from the USSR for industrial projects in India's 
Third Five Year Plan (1961-66). 


Afghanistan and the USSR announced an agreement under which 
‘Soviet technicians are to assist in the construction of three highway 
bridges in the eastern province of Ningrahar, near the Pakistani 
frontier, and it is reported that 50 Soviet technicians have begun sur- 
vey operations on the Kushka-Kandahar road. 


In a communiqué issued on 17 July at the conclusion of Emperor 
Haile Selassie's visit to Czechoslovakia, it was announced that Czecho- 
slovakia had offered to extend credits to Ethiopia for the purchase of 
capital goods. An unconfirmed report states that the Czechoslovak offer 
of credit amounts to $20 million. 


The Sino-Soviet Bloc reportedly is showing interest in developing 
trade with Cyprus. This year, because of the difficulty of disposing 
of certain surplus agricultural products and because of the increased 
interest on the part of the USSR and the Satellites, Cypriot export 
trade to the Bloc may increase to as much as $8.5 million,or about 
20 percent of the island's average annual exports. 


The decision of the USSR on 25 June to reduce ita imports of 
Icelandic salt herring to less than one-third of the 1958 level has 
created a serious marketing problem for Iceland. 


Recent statements by Argentine and Uruguayan officials suggest 
that economic relations between their countries and the Sino-Soviet 
Bloc, and the USSR in particular, may be cooling off. 

* An unclassified table summarizing the economic activities of the 


Bloc in underdeveloped countries of the Free World as of 30 June 
1959 is included in this issue on p. 6. 
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